
Your Step-by-Step Checklist for IRS Currently Not Collectible (CNC) Status 

 

Tax debt piling up while you're just trying to cover the basics? We hear you—it's a tough 
spot, but the IRS's Currently Not Collectible (CNC) status can provide breathing room 
by pausing collections until your finances stabilize. Remember, this isn't forgiveness; the 
debt lingers with added interest and penalties, but it stops aggressive actions like levies 
or garnishments. At Omni Tax Help, we've helped countless clients navigate this to 
regain control. This checklist, based on IRS guidelines, outlines the process simply. If it 
feels overwhelming, our experts can guide you—start with a free consultation. 

Step Action Details & Tips 

1. Confirm You 
Qualify 

Evaluate if 
paying would 
cause 
hardship. 

CNC applies if your income covers only necessary 
living expenses (like housing, food, utilities) after 
essentials—no room for debt payments. Tip: Use the 
IRS's national and local standards for expenses (e.g., 
housing allowances by location). Tools like the IRS 
withholding estimator can help assess your situation. 
If you're close but unsure, a quick call to us clarifies 
without commitment. 

2. Gather Your 
Financial 
Snapshot 

Collect proof of 
income, 
expenses, and 
assets. 

Pull recent pay stubs, bank statements (last 3 
months), bills, asset values (e.g., car, home equity), 
and household details. Tip: Focus on "allowable" 
expenses per IRS—skip luxuries like private school 
tuition. This prevents denials. 

3. Complete the 
Collection 
Information 
Statement 

Fill out the 
right Form 433 
based on your 
situation. 

Individuals: Form 433-F (short) or Form 433-A 
(detailed). - Businesses: Form 433-B. Sign and date it 
accurately. Tip: Download from IRS.gov. Be 
honest—falsifications lead to rejection. If married filing 
separately, both may need to submit. Low-income? 
You might qualify for waivers later. 

4. Submit Your 
Request to the 
IRS 

Contact the 
IRS with your 
docs. 

Call 800-829-1040 (or the number on your notice/bill) 
to request CNC. Mail or fax forms if instructed. Tip: 
Have your docs ready; the IRS reviews within weeks. 

 



Step Action Details & Tips 

Mention any hardship (e.g., job loss) upfront. Track 
submission with certified mail. 

5. Await IRS 
Review and 
Decision 

Respond 
promptly to 
any follow-ups. 

The IRS verifies your info and may request more 
details. If approved, collections pause; expect 
periodic reviews (every 1-2 years). Tip: Stay 
proactive—update the IRS on income changes to 
avoid surprises. Approval isn't guaranteed; if denied, 
explore payment plans or OIC next. 

6. Understand 
Ongoing Impacts 

Plan for the 
realities of 
CNC. 

Debt grows with interest/penalties. - IRS may file a 
federal tax lien to secure assets. - Continue filing 
returns and paying current taxes on time. 

7. Monitor and 
Reassess 

Stay compliant 
and revisit 
options. 

File/pay future taxes promptly; the IRS re-evaluates 
your ability to pay regularly. Tip: Set calendar 
reminders for reviews. If finances improve, switch to 
an installment agreement seamlessly. For more, see 
IRS Topic No. 201 on collections. 

 

This pause can be a game-changer, giving you space to focus on what matters. But with 
interest accruing, it's smart to pair CNC with a long-term strategy—our tax attorneys, 
CPAs, and enrolled agents negotiate these daily for optimal results. You're one call 
away from clarity: Reach out at 800-707-8065 or info@omnitaxhelp.com for your free 
strategy session today. Let's turn this around together. 
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